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OIL,  GAS  AND  MINERAL  LEASE 

alleyways  adjacent  thereto,  and  any  riparian  rights. 

SEE  ATTACHED  ADDEDNUM  FOR  ADDITIONAL  PROVISIONS 

Th,s  is  .  non-deveiopmen.  Oil,  Gas  and  Mjjj.  Leas,  ZSZ^^XR^^^ 
'""'This  lease  also  covers  and  includes,  in  .Won  ft*  ^^^^^^^c^^T^^n^f^ 

Xh  no  cessation  for'  more  than  ninety  (ft)  consecutive  days. 

3  As  royaKy  Lessee  covenants  and  agrees:  (a)  To  deliver  to. h^ 

Lessee-selection,  except  lhat  on  sulphur  nmned and  mafceted  the  SffSSSmSS^h  which  said  land  or  any  portion  thereof  >been 
primary  term  or  at  any  fime  or  times  thereafter,  thereto  JW  » %%se  shan  nevertheless,  continue  in  force  as  though  ^rations 

pooled,  capable  of  producing  oil  or  gas,  and  all  such  ^"s.ar^llJlnn'  ^  thereafter  this  lease  may  be  continued  m  force  as  if  no  shutin  had 
Were  being Conducted  on  saiS  land  for  so  long  as  fad  wells .are: shut- n>  a^^3|e  »  market  the  minerals  capable  of  being  produced  from 
occurred.  Lessee  covenants  and  agrees  to  use  readable  Sgfi^g^g^^^^f^^  other  than  well  facilities  andordinary  lease 
Swells,  but  in  the  exercise  of  such  diligence  <i^^^S^eMto^Soot^^<)rto  market  gas  upon  terms  unacceptable  to 
facilities  of  flow  lines,  separator.  ffitoyseteg^M  for  a  period  of  ninety  consecubve i  days ,  ar* 

Lessee.  If.  at  any  lime  or  times  after  the  expiration  of  the '  P^MgJiSj ^Sration  of  said  ninety  dayperiod,  Lessee  shall  pay  or  tender,  by 
during  such  time  there  are  no  operations  on  said I  land,  then  at  o  .before rme  ^aJf^l^oove^  hereby.  Lessee  shall  make  like  payments 
eheckVdraft  of  Lessee,  as  roy^  i,  upon  ^  anniversary  this  lease  is  bemg 

or  tenders  at  or  before  the  end  of  each  anniversary of  ^^S^S^^aaSr^wtsraBr  shaft  be  made  to  the  parties  who  at  the  time 
Sontjnued  in  force  solely  by  reason  of  the :  P^wnsoflhs  para^  ^  producing,  and  may  be  deposited  In 

of  payment  would  be  entitled  to  receive  the  royalties  ^^^^S^^^SS^Ses  reqardless  of  changes  in  the  ownership  of  shut-in 

feftn» 

by  die<?k  or  draft  of  Lessee  deposited  .n^ma.^  jded  ,n  paragraph  5  hereof.  In  the  went  of 

as  to  acreage  owned  by  each. 

^Lesseeishercbygrantedme^ 
and/or  with  any  other  land,  lease,  or  leases,  ai^y  °' ?"  OTg^^  Inv  one  ormore  horizons,  or  existing  units  may  be  enlarged  as  to 

plus  10%  acreage  tolerance;  Proy^J]?^e^  tolerance,  it  limited  to  one  or  more  of  the  jMowna 

any  one  or  morehorizons.  so  as  to  contain  ^"^^TOffl^  in  the  subsurface  reservoir,  3  minerals  produced 

(1)  gas.  other  than  casinghead  gas  (2)  bquid  *W*D°a£?^^  f  {hose  herejn  ^^d,  either  at  the 

from  wells  classified  as  gas  wells  by  ^JS^^tf^r^S^m^ein^S  Se  or  order,  tor  the  drilling  or  operaUon  o f  e iwellat a 
time  established,  or  after  enlargement,  are  PJ^^Z^uire^  .  ^       such  unit  may  be  established  or 

reaular  location,  or  for  obtaining  maximum  allowable  from  Lessee  shall  exercise  said  option  as  to  each  desired  unit 

Xgedto  conform  to  the  see  permitted  or  required  ^^ffSSS^XS^^^SS^^  is  recorded.  Such  unit  shall  become 
by  executing  an  instrument  identrfying  ^^^^^S^S^Sa  t t£ ffimmVrrt  or  instruments  make  no  such  prpv.sion.  ^en  such  unrt 
offATiiue  as  of  Ihe  date  orov  ded  for  in  said  instrument  or  instalments  out  it  saia  nf  ^aid  oDtions  mav  be  exerased  by  Lessee  at  any 

time  and  from  time  to  time  while  this  ease  b  n  force.  arxT whether  bWi^rdagISaAyunit  established  hereunder.shall.be  valid  and  effective 
and,  or  on  the  portion  of  said  land  ^^g^^ZJ^S  xSot^aS^^  in  lands  within  the  unit  which are .no 1  ejegivefy 
for  all  purposes  of  this  lease  even  though  there  may -be ^inerai,  "SWj^Snd  shall  be  considered,  for  all  purposes,  except  the  payrnent of 
pooled  or  unitized.  Any  operations  conducted  on  any  parti of isuch  Mzg 'J^fgd  to  the  land  covered  by  this  lease  within  each  such  unit  tor 
£wX  Xnoratinns  conducted  upon  said  land  under  this  (ease.  There  snanpe  a "ocaiea  10  i  w  i«nu w         y   ,      .  ^  ^^^n  of  unitized 


Ui  11 1  eau  1  ««v  1 

llocated  shall  be 
be  the  entire 
of  this  lease, 
igraph  or  of 


which  indudes  land  not  covered  b^thslea^hall  not  have ^^fg^^^gSS  parties  owning  interests  in  land,  covered I V this leaseand 
limitation,  any  shut-in  royalty  whi*  may^me  r^a^  uno^  reiease  as  provided  in  ^^AfeS 

parties  owning  interests  in  land  not  covered ^byjjis  lease.  2eSfSe  the^re  thereon  for  unitized  minerate  unless  a£r^ed 'eases 

ewxbt  that  Lessee  may  not  so  release  as  to  lands  with r 1  a unrt ' wniie  tnere  are  oj?™'1* '  diss0|ve  any  unit  established  hereunder  by  fixator 
iSreSed  as  to  lands  within  the  unrt.  At  any  time  ^^^^g^^^ScSin^n  is  no  unitized  minerals  being  pr^uced  from 
Sin  the  public^ce^ere  this  k^s^ 

such  unit  Anv  unrt  formed  may  be  amended,  re-formed,  reaucea  o^ J?  ltVc TrJ li  ir  office  in  which  the  poo  ed  acreage  is  located.  Subject  totne 
o^inalfflg  thereof  by  A 

nr<v,i<jfin«i  of  this  oaraaraph  4,  a  unit  once  established  nereunaer  sua.,  1 '  ^IhT,  irYtort*?iR  a«t  between  anv  such  separate  tracts  is  intenaea 
BS^rferffi 

^^^t!£PatdP^^  35  ^  Pr0Vided"  M       "  ^  ^  9  " 


words  "separate  tract"  mean  any  tract  with  royalty  ownership  differing,  now  or  hereafter,  either  as  to  parties  or  amounts,  from  that  as  to  any  other 
part  of  the  leased  premises. 

5.  Lessee  may  at  any  time  and  from  time  to  time  execute  and  deliver  to  Lessor  or  file  for  record,  a  release  or  reteasesof  this  lease as  to  any 
part  or  ailofsaid  2nd  or  of  any  mineral  or  horizon  thereunder,  and  thereby  be  relieved  of  all  obligations,  as  to  the  released  acreage  or  interest. 

6  Whenever  used  in  this  lease  the  word  -operations"  shall  mean  operations  for  andfor  any  of  the  folk^na:  preparing  the  dnllsite  (oration 
and/or  a<Sss  road,  drilling,  testing,  cornpleting^orking,  recompteting,  deepening  sidetracking,  plugging  back ^  wjfW^M^^ii^S 
for 01 -In anendeavor  to  obtain  production  of  oil,  gas,  sulphur  or  other  minerals,  excavating  a  mine,  production  of  oil,  gas,  sulphur  or  other  mineral, 
whether  or  not  in  paying  quantities. 

7.  Lessee  shall  have  the  use,  free  from  royalty,  of  water,  other  than  from  Lessor's  * Llg^^n^S^n^  iKrf1^ 
operations  hereunder.  Lessee  shall  have  the  right  at  any  time  to  remove  all  machinery  and  fixtures cAaced on  sad  land,  including  the  right  todraw 
and remove  casing.  No  well  shall  be  drilled  nearer  than  200  feet  to  the  house  or  bam  now  on  said  land  without  the  consent  of  the  Lessor.  Lessee 
shall  pay  for  damages  caused  by  its  operations  to  growing  crops  and  timber  on  said  land. 

8  The  rights  and  estate  of  any  party  hereto  may  be  assigned  from  time  to  time  in  whole  or  in  part  and  as  to  any  mineral  or  horizon.  All  of  the 
covenants,  obligations,  and  considerations  of  this  lease  shalfextend  to  and  be  binding  upon  the  parties  hereto,  their  hejre  succe^re,  assigns, 
and  successive  assigns.  No  change  or  division  in  the  ownership  of  said  land,  royalbes  or  other  moneys,  or  any  part  thereof,  hpw^y^  efl^ed 
shall  increase  the  oblgattons  or  diminish  the  rights  of  Lessee,  induding,  but  notlimrted  to^e  tocahon  and  dnfing  of we "sandihe measurement 
of  production.  Notwithstanding  any  other  actual  or  constructive  knowledge  or  notice  thereof  of  or  to.  Lessee,  its  successors  oi^assrans  no 
change  or  division  in  the  ownership  of  said  land  or  of  the  royalties,  or  other  moneys,  or  the  rratt  to  receive  ttie  same,  howsoever  effected  shal 
be  binding  upon  the  then  record  owner  of  this  lease  until  sixty  (60)  days  after  there  has  been  furnished,  to  such  owmerat  Jib .or its |J»Tnapa 
plaoe  of  business  by  Lessor  or  Lessor's  heirs,  successors,  or  assigns,  notice  of  such  change  or  division,  supported  .by  .either  onguials  or  duly 
certified  copies  of  the  instruments  which  have  been  properly  filed  for  record  and  which  evidence  such  change  or  division,  and  pf  such  court 
records  and  proceedings,  transcripts,  or  other  documents  as  shall  be  necessary  in  the  opinion  of  such  recoraowner  to  establish  the  validity  of 
such  change  or  division,  if  any  such  change  in  ownership  occurs  by  reason  of  the  death  of  the  owner,  Lessee  may,  nevertheless  pay  or  tender 
such  royalties,  or  other  moneys,  or  part  thereof,  to  the  credit  of  the  decedent  in  a  depository  bank  provided  for  above. 

9.  In  the  event  Lessor  considers  that  Lessee  has  not  complied  with  all  its  obligations  hereunder,  both  express  and  implied,  Lessor  shall  notify 
Lessee  in  writing,  setting  out  specifically  in  what  respects  Lessee  has  breached  this  contract  Lessee  shall  then  have  sixty  (60)  days  after  receipt 
of  said  notice  within  which  to  meet  or  commence  to  meet  all  or  any  part  of  the  breaches  alleged  by  Lessor.  The  service  of  said  notice .shall  be 
precedent  to  the  bringing  of  any  action  by  Lessor  on  said  lease  for  any  cause,  and  no  such  action  shall  be  brought  until  the  lapse  of  sixty  (OT) days 
after  service  of  such  notice  on  Lessee.  Neither  the  service  of  said  notice  nor  the  doing  of  any  acts  by  Lessee  aimed  to  meet  all  or ;  any  of  the 
alleged  breaches  shall  be  deemed  an  admission  or  presumption  that  Lessee  has  failed  to  perform  all  its  obligations  hereunder.  If  this  lease  is 
canceled  for  any  cause,  it  shall  nevertheless  remain  in  force  and  effect  as  to  (1 )  sufficient  acreage  around  each  well  as  to  which  there  are  operations 
to  constitute  a  drilling  or  maximum  allowable  unit  under  applicable  governmental  regulations,  (out  in  no  event  less  that  forty  acres),  such  acreage 
to  be  designated  by  Lessee  as  nearly  as  practicable  in  the  form  of  a  square  centered  at  the  well,  or  in  such  shape  as  then  existing  spacing  rules 
require-  and  (2)  any  part  of  said  land  included  in  a  pooled  unit  on  which  there  are  operations.  Lessee  shall  also  have  such  easements  on  said  land 
as  are  necessary  to  operations  on  the  acreage  so  retained  and  shall  not  be  required  to  move  or  remove  any  existing  surface  facilities  necessary 
or  convenient  for  current  operations. 

10.  Lessor  hereby  warrants  and  agrees  to  defend  title  to  said  land  against  the  claims  of  all  persons  whomsoever.  Lessor's  rights  and 
interests  hereunder  shall  be  charged  pnmarily  with  any  mortgages,  taxes  or  other  liens,  or  interest  and  other  charges  on  said  land,  but  Lessor 
agrees  that  Lessee  shall  have  the  right  at  any  time  to  pay  or  reduce  same  for  Lessor,  either  before  or  after  maturity,  and  be  subrogated  to  the 
rights  of  the  holder  thereof  and  to  deduct  amounts  so  paid  from  royalties  or  other  payments  payable  or  which  may  become ^payable  to  Lessor 
and/or  assigns  under  this  lease.  If  this  lease  covers  a  less  interest  in  the  oil,  gas,  sulphur,  or  other  minerals  m  all  or  any  part  of  said  land  than  the 
entire  and  undivided  fee  simple  estate  (whether  Lessor's  interest  is  herein  specified  or  not),  or  no  interest  therein,  then  the  royalties  and  other 
moneys  accruing  from  any  part  as  to  which  this  lease  covers  less  than  such  full  interest  shall  be  paid  only  in  the  proportion  which  the  interest 
therein,  if  any.  covered  by  (his  lease,  bears  to  the  whole  and  undivided  fee  simple  estate  therein.  All  royalty  interest  covered  by  this  lease  (whether 
or  not  owned  by  Lessor)  shall  be  paid  out  of  the  royalty  herein  provided.  This  lease  shall  be  binding  upon  each  party  who  executes  it  without 
regard  to  whether  it  is  executed  by  all  those  named  herein  as  Lessor. 

1 1 .  If,  while  this  lease  is  in  force,  at,  or  after  the  expiration  of  the  primary  term  hereof,  it  is  not  being  continued  in  force  by  reason  of  the  shut-in 
well  provisions  of  paragraph  3  hereof,  and  Lessee  is  not  conducting  operations  on  said  land  by  reason  of  (1)  any  law,  order,  rule  or  regulation, 
(whether  or  not  subsequently  determined  to  be  invalid)  or  (2)  any  other  cause,  whether  similar  or  dissimilar,  (except  financial)  beyond  the 
reasonable  control  of  Lessee,  the  primary  term  hereof  shall  be  extended  until  the  first  anniversary  date  hereof  occurring  ninety  (90)  or  more 
days  following  the  removal  of  such  delaying  cause,  and  this  lease  may  be  extended  thereafter  by  operations  as  if  such  delay  had  not  occurred. 

12.  Lessor  agrees  that  this  lease  covers  and  includes  any  and  all  of  Lessor's  rights  in  and  to  any  existing  well(s)  and/or  wellbore(s)  on  said 
land,  other  than  existing  water  wells,  and  for  all  purposes  of  this  lease  the  re-entry  and  use  by  Lessee  of  any  existing  well  and/or  welfoore  shall  be 
deemed  the  same  as  the  drilling  of  a  new  wefl. 

13.  Notwithstanding  anything  to  the  contrary  contained  in  this  lease,  at  the  option  of  Lessee,  which  may  be  exercised  by  Lessee 
giving  notice  to  Lessor,  a  well  which  has  been  drilled  and  Lessee  intends  to  frac  snail  be  deemed  a  well  capable  of  producing  in  paying 
quantities  and  the  date  such  well  is  shut-in  shall  be  when  the  drilling  operations  are  completed. 

14.  As  a  result  of  land  development  in  the  vicinity  of  said  land,  governmental  rules  or  ordinances  regarding  well  sites,  and/or  surface 
restrictions  as  may  be  set  forth  in  this  lease  and/or  other  leases  in  the  vicinity,  surface  locations  for  well  sites  in  the  vicinity  may  be  limited 
and  Lessee  may  encounter  difficulty  securing  surface  location(s)  for  drilling,  reworking  or  other  operations.  Therefore,  since  drilling, 
reworking  or  other  operations  are  either  restricted  or  not  allowed  on  said  land  or  other  leases  in  the  vicinity,  it  is  agreed  that  any  such 
operations  conducted  at  a  surface  location  off  of  said  land  or  off  of  lands  with  which  said  land  are  pooled  in  accordance  with  this  lease, 
provided  that  such  operations  are  associated  with  a  directional  well  for  the  purpose  of  drilling,  reworking,  producing  or  other  operations 
under  said  land  or  lands  pooled  therewith,  shall  for  purposes  of  this  lease  be  deemed  operations  conducted  on  said  land.  Nothing 
contained  in  this  paragraph  is  intended  to  modify  any  surface  restrictions  or  pooling  provisions  or  restrictions  contained  in  this  lease, 
except  as  expressly  stated. 

15.  The  consideration  paid  for  this  lease  shall  also  constitute  consideration  for  an  option  to  the  Lessee,  its  successors  and  assigns, 
to  extend  the  initial  three  (3)  year  primary  term  for  a  second  two  (2)  year  term.  This  option  may  be  exercised  anytime  during  the  initial 
primary  term  by  delivery  of  payment  of  an  additional  bonus  of  $18.500.00  per  net  mineral  acre.  The  bonus  payment  shall  constitute  notice 
to  Lessor  of  exercise  of  the  option.  In  the  event  Lessee  elects  to  exercise  this  option  and  makes  the  bonus  payment  provided  for  above, 
then  all  terms  of  this  lease  shall  remain  in  full  force  and  effect  as  if  the  original  primary  term  was  five  (5)  years. 


ESS  WHEREOF,  this  instrument  is  executed  on  the  date  first  above  written. 


LESSOR:  Kimberiy  Sue  Gl 

STATE  OF  Texas 


} 


}  ss. 


(ACKNOWLEDGMENT  FOR  INDIVIDUAL) 


COUNTY  OF    Tarrant  } 
This  instrument  was  acknowledged  before  me  on  the  3rd  day  of  July,  2008  by 
 Kimbertv  Sue  Gideon,  an  unmarried  woman  


Seal: 


ADDENDUM 


Attached  to  and  made  a  part  of  that  certain  Oil,  Gas  and  Mineral  Lease  dated  July  3,  2008,  by  and  between 
Kimberly  Sue  Gideon,  an  unmarried  woman,  as  Lessor,  and  XTO  Energy  Inc.,  as  Lessee. 

16.  If  any  of  the  terms  and  provisions  of  this  Exhibit  "A"  conflict  with  any  of  the  terms  and  provisions  of  the  printed  form  of  this 
lease,  then  the  terms  and  provisions  of  this  Exhibit  "A"  shall  control. 

17.  Anything  in  the  lease  to  the  contrary  notwithstanding,  it  is  agreed  that  the  royalty  paid  under  this  lease  shall  be  twenty-five 
percent  (25%).  Lessor's  royalty  shall  be  free  and  clear  of  all  costs  and  expenses  whatsoever  including  expenses  of  separation, 
compression,  marketing,  transportation,  treating  or  manufacturing  oil  or  gas  produced  hereunder,  save  and  except  ad  valorem  and 
production  taxes.  Provided,  however,  Lessor's  royalty  shall  be  subject  proportionately  to  any  charges  incurred  by  Lessee  for 
compressing,  treating,  processing,  gathering,  transporting  and  marketing  under  Lessee's  gas  purchase  contract  with  a  nonaffiliated  third 
party  covering  the  sale  of  production  from  the  lands  included  in  this  lease. 

1 8.  It  is  agreed  and  understood  that  this  lease  is  limited  to  oil,  gas  and  other  hydrocarbons  and  substances  normally  associated  with 
the  production  of  oil  and  gas.  Minerals  not  covered  by  this  lease  include  (but  are  not  limited  to)  sand,  clay,  gravel,  iron  ore,  coal,  lignite 
and  uranium. 

19.  Lessor  hereby  warrants  and  agrees  to  defend  title  to  the  interest  conveyed  to  Lessee  hereunder  by,  through  and  under  Lessor, 
but  not  otherwise. 

20.  Lessee  may  not  maintain  this  Lease  in  effect  solely  by  the  payment  of  shut-in  royalties  for  (i)  any  one  year  period  of  more  than 
two  (2)  consecutive  years  or  (ii)  for  shorter  periods  from  time  to  time  not  exceeding  five  (5)  years  in  the  aggregate. 

21.  The  Lease  is  a  non-development  Lease  and  nothing  in  the  Lease  shall  be  construed  to  permit  Lessee  access  of  use  of  the  surface 
of  said  land  for  any  purpose,  including  without  limitation  any  easements  for  pipelines  or  oil  and  gas  related  purposes.  Further,  entry  onto 
said  land  shall  be  from  an  offsite  location  at  a  minimum  depth  of  at  least  three  hundred  (300)  feet  below  the  surface  of  said  land. 


